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Abstract

The study of “The Explanations of Stock Prices Using Financial Indicators” is
showed that there was a significant relationship among stock price, Net operating Profit
after tax (NOPAT), Earnings before interest, tax, depreciation and amortization (EBITDA) and
Economic value added (EVA). That is to say, Earnings before interest, tax, depreciation and
amortization (EBITDA) can be used to describe the prices of stock. In terms of the printing
media, tourism and leisure, and the overall of service groups seemed to tell the prices
more accurately than the Net operating Profit after tax (NOPAT) and Economic value added
(EVA). And Economic value added (EVA) can be used to describe the prices of stock. In
terms of the commercial, transport and logistic seemed to tell the prices more accurately
than the Net operating Profit after tax (NOPAT) and Earnings before interest, tax,
depreciation and amortization (EBITDA). However, in medical business, Earnings before
interest, tax, depreciation and amortization (EBITDA) and Economic value added (EVA)
tended to predict the prices more effectively than the Net operating Profit after tax
(NOPAT).

Keywords: Financial Indicators, Economic Value Added, Stock Price
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